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TAGS: EAIRETRNBBAC 

SUB J : CIV AIR: POSSIBLE LIAT PURCHASE BY REGIONAL GOVERNMENTS 
REF: POS 2199 AND PREVIOUS 

1. LOCAL NEWS ARTICLES AND OTHER SOURCES INDICATE THAT HIGH 
LEVEL DISCUSSIONS OVER WEEKEND IN ANTIGUA RE LIAT FUTURE RESULTED 
IN GENERAL PLAN TO HAVE AREA GOVERNMENTS PURCHASE SHARES IN 
SUCCESSOR AIRLINE. MINISTERIAL LEVEL REPRESENTATIVES REPORTEDLY 
MADE NO FIRM DECISIONS BUT EVOLVED GENERAL PLAN FOR BARBADOS AND 
TRINIDAD/TOBAGO TO ACQUIRE 15 PERCENT EACH OF SHARES OF ANY LIAT 
SUCCESSOR WHILE JAMAICA AND GUYANA WOULD EACH PURCHASE 5 PERCENT 
AND SEVEN LDC'S (ANTIGUA, DOMINICA, GRENADA, MONTSERRAT, ST. 

KITTS, ST. LUCIA, ST. VINCENT) 7.5 PERCENT EACH. NO FIRM PRICES 

WERE MENTIONED AS BRITISH AUDIT AND MANAGEMENT TEAMS HAVE NOT YET 

COMPLETED STUDIES OF LIAT FINANCIAL SITUATION. 

2. WEEKEND MEETING REPORTEDLY ISSUED COMMUNIQUE RECOGNIZING 
THAT PROVISION OF ADEQUATE AIR SERVICES WAS ULTIMATE RESPONSI- 
BILITY OF AREA GOVERNMENTS. 
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3. COMMENT: LACK OF FIRM FINANCIAL AND OTHER DATA MAKE IT 
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IMPOSSIBLE TO REACH ANY FIRM DECISION ON LIAT AT THIS TIME. 

CHIEF SIGNIFICANCE OF MEETING WAS THAT IT BROUGHT AREA GOVERN- 
MENTS TOGETHER AND HOPEFULLY MADE THEM REALIZE THAT THEY WILL 
HAVE TO PLAY GREATER SUPPORTIVE ROLE FOR ANY NEW CARRIER THAN 
THEY DID FOR LIAT. 

4. BRITISH AND GOB AVIATION SOURCES ALSO EXPRESSED GUARDED 
OPTIMISM, WITH FORMER HINTING THAT FURTHER HMG SUPPORT (BEYOND 
POUNDS 220,000 ALREADY COMMITTED TO ASSIST LIAT THROUGH SEPTEMBER) 
WAS BY NO MEANS OUT OF QUESTION BUT THAT ANY SUCH ASSISTANCE 
WOULD BE DRAWN FROM AREA'S AID FUNDS. 

5. CDB REPRESENTATIVE WHO ATTENDED MEETING CONFIRMS THAT FINAN- 
CIAL DISCUSSION WAS IN VAGUEST TERMS WITH CDB TAKING POSITION 
THAT ENTIRE ISSUE OF AIR SERVICES REQUIRED CONSIDERABLE MORE 
DATA AND STUDY PRIOR TO ANY FINANCIAL COMMITMENT. 
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